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Landed Cost Module Overview
The Landed Cost Module provides distributors and manufacturers with comprehensive tools to capture actual shipping, handling, and import fees (landed costs) and roll these costs into the total cost of goods. This allows organizations to account for additional costs beyond the merchandise cost of inventory incurred in purchasing items, such as freight and miscellaneous origin and destination charges, and represent these costs in the valuation of the inventory. 
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Landed Cost is now available to help you account for all inventory costs incurred when inventory is delivered to the warehouse dock.  These costs are applied to inventory valuation to provide a more accurate cost and profit analysis per item.

Multi-currency enabled

Distributors or manufacturers who acquire goods from international suppliers when multiple currencies are involved can effectively record and account for the landed costs associated with the goods purchased. Using Solomon’s Bi-monetary support in inventory, item valuations updated by landed costs can be represented in the inventory’s alternate currency.
Multiple Valuation Method support
The Landed Cost module can update inventory costs for items with valuation methods, FIFO, LIFO, Average Cost, and Specific Identification. By automatically updating inventory values and financial ledgers according to the appropriate rules of each valuation method, after-the-fact adjusting entries are avoided. This reduces the manual work and reconciliation that has to be performed by the accounting department.
Landed Cost delivers these additional features:

· Record Landed Costs subsequent to the receipt of goods through Accounts Payable. Often, landed costs are not known at the time the goods are received because invoices are sent by the vendor at a later time. These costs entered after-the-fact will also update inventory value.
· Landed Costs can be allocated to inventory items based on quantity, cost or weight. 
· Landed costs applied to inventory goods received for a specific project will appropriately and automatically record and allocate the additional costs to the project.
	Business Issues
	Landed Cost Solution

	Need more accurate accounting of the total costs incurred in acquiring goods, such as duty, freight and insurance charges, to effectively measure profitability per item.
	The Landed Cost module provides distributors and manufacturers the capability to account for additional costs beyond the merchandise cost incurred in purchasing inventory items. Thus effectively manage profitability by rolling the actual shipping, handling, and import fees into the total cost of goods.



	Accounting for landed costs incurred from international suppliers is complicated due to foreign currency invoice amounts.
	Landed costs can be entered in their original currency, and the Landed Cost module can easily convert the values to the distributor or manufacturer’s base currency value, thereby ensuring a quick, easy and accurate valuation.


	Invoices for landed costs are frequently sent days or weeks after goods are received, requiring time consuming manual adjustments and inaccurate inventory valuations.

	Landed costs that aren’t known at the time of receiving can be entered later in the Accounts Payable system and allocated across multiple purchase orders. Inventory values will be automatically updated, as will financial ledgers according to the appropriate rules of each valuation method. This reduces the manual work and reconciliation that has to be performed by the accounting department and avoids after-the-fact adjusting entries.


	The true costs of inventory goods which are used and tracked in a project aren’t being accurately represented, thereby not representing the correct profitability of the project.
	Landed costs are automatically allocated to inventory goods received for a project and are posted to the specified project.  This portrays a more true and accurate picture of the project profitability to the project manager.
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