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Inventory Replenishment Module Overview
Solomon IV Inventory Replenishment provides the tools to optimally set inventory stocking levels and automatically purchase goods to maintain optimal customer service levels and inventory balances.

Today’s business environment has made it ever more challenging to balance inventory carrying costs with customer service levels. High levels of customer service can be provided by keeping an abundant supply of products on hand to meet expected demand.  However, keeping excess product on hand is very expensive, resulting in write-offs and mark-downs. These costs can drastically affect business performance and can be as important as cash flow.  Our customers need to know, how much material/product to buy, how often, and when in order to meet customers expectations while minimizing costs.  This can be a tough balancing act.

Solomon IV Inventory Replenishment will calculate the optimal stocking levels for products to achieve a best-case balance between the cost of inventory and service levels to customers. Inventory Replenishment helps businesses provide the highest customer service levels at the lowest costs by statistically tracking historical usage and vendor performance and using this information to forecast demand needs.  Optimal Order points, Safety Stock, Economic Order Quantity can be automatically calculated to efficiently replenish stocks so that the right quantities, of the right materials are available at the right time. In addition, Inventory Replenishment puts control in the hands of the user, allowing them to override any calculated replenishment suggestions, preferred vendors, exceptional items, and other criteria that factor into the replenishment planning.

Inventory Replenishment delivers these features:

· Automatic and optimized Calculation of: Safety Stock, EOQ (Economic Order Quantities), Purchasing Lead Time, Reorder point, and Line Point.

· Ability to manage purchasing considering trend, seasonality, and exceptional usage factors 

· Automatic generation of Planned Orders:  Purchase Orders, Kit Assemblies and Warehouse Transfers.  

· Multi-site replenishment planning

· Ability to roll up demand into pre-defined central distribution warehouses, so that transfers between distribution sites can be omitted from replenishment calculations.  
· Automatic exclusion of abnormal transfers from determining actual usage by verifying transactions against pre-defined Site relationships.  
· Ability to convert Planned Orders into Purchase Orders, Kit Assemblies and Warehouse Transfers.  
· Manage simple collaborative forecasting where a future demand is known to occur that is not reflected in past usage through the specification of additional safety stock requirements for an Inventory Site for each day.  

· User control of the Demand and Lead Time formulas for accurate calculations that reflect unique business cycles. Users will have the option of “weighting” each prior fiscal period when calculating what the future demand is. In addition, prior purchase order receipts can be weighted for lead-time calculations. 

Module Pricing

Inventory Replenishment will be available on Solomon IV Select Edition for $5,000 and on Solomon IV Premier Edition for $7,500. Inventory Replenishment requires the Purchasing, Inventory, Accounts Payable, and Order Management modules. A purchase of Inventory Replenishment includes the Order to Purchase module at no extra charge.
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This document valid during the Field Verification stage of the Solomon IV 4.6 program and will be replaced by the Inventory Replenishment Fact Sheet at the General Availability of Solomon IV 4.6.
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